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ACTION XMB-04 

INFO OCT-01 NEA-10 ISO-OO AID-05 CIAE-00 COME-OO EB-07 

FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 SP-02 

CIEP-02 OMB-01 /061 W 

109558 

R 250500Z APR 76 
FM AMEMBASSY SANA 
TO SECSTATE WASHDC 7900 

UNCLAS SANA 1397 


E.O. 11652: N:A 
TAGS: EFIN, YE 

SUBJECT: ELIGIBILITY OF YARG FOR EXIM LOANS 

1 . FIRST NATIONAL CITY BANK REPRESENTATIVE HAS RAISED 
QUESTION OF ELIGIBILITY OF YARG FOR EXIM LOANS. 

2. QUESTION ARISES IN CONTEXT OF POSSIBLE SALE OF 
U.S. AIRCRAFT TO YEMENI AIRCRAFT COMPANY BUT 
VARIETY OF RELATIVELY LARGE PROJECTS COMING UP IN 
YARG MAKES THIS GOOD OPPORTUNITY TO GET SOME VIEW AS 
TO WHETHER EXIM IN FUTURE MIGHT BE WILLING TO DO MORE 
BUSINESS IN YEMEN. 

3. WE UNDERSTAND THAT "EXIM WINDOW IS OPEN" FOR YARG 

BUT ONLY ABOUT $700,000 OF BUSINESS HAS EVER BEEN DONE HERE 

IN PAST. WE THINK THAT IN VIEW OF STRONG FOREIGN RESERVES 

AND EXCELLENT DEBT REPAYMENT RECORD. YARG GOVERNMENT SHOULD 

BE CONSIDERED ELIGIBLE FOR EXIM PARTICIPATION IN TYPICAL 

"45/45/10" DEAL (45 PERCENT PRIVATE BANK 45 PERCENT 

EXIM AND 10 PERCENT PURCHASER). 

4. WOULD APPRECIATE GETTING DETAILED AND GENERAL DESCRIPTION 
OF STATUS YARG FOR EXIM LOANS. 
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